ALBANIA IN FIGURES

Deutsche Industrie-und
Handelsvereinigung in Albanien
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Albania as a Business Location

Strategic geographical location

Free market access

Positive and business friendly environment

One Stop Shop for company registration

Natural resources

Investment opportunities-L Y OS Y U A @/ISEY A NI @J Mdz63 @
textile/light industry)

Supportive legal framework

Competitive workforcec low cost of labor, a young labor force, multilingua
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Albania- Growth markets

Energy (hydropower), oil and gas production

Light industry: textiles, shoes, medical, electronic, metal products

Telecommunication & IT

Infrastructure & logistics

Tourism: hotels and holiday resorts

Agriculture: fruit/vegetables, medical plants, organic products

Services: I.a call centers

Mining (chrome, iron, nickel, copper, gold)

Enviroment and communal services: recycling, water and sewerag
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Albania- Growth Impulses*

... In Existing Sectors

A Oil & Gas & Extracting Sector
A Biggest Onshore GHlield in Europe
A New Gas Resources hore
A TransAdriatic Pipeline TAP

< : L <
SRG 871 km TANAP

Energy(if functional market),Transport Infrastructure

A

A EUfunded ProjectgAgribusiness) &UNorms-Adaptation (all Sectors)

A Services & Financial Services

A Tourism(if well conducted)Resorts, Hotels, Restaurants

A Production of Building Materials, Textile& Shoes, Medical Devicestc.

...In New Sectors
A Maritime Infrastructure (Marinas)
A CableTechnologiesProduction of Higher Value

*DIHA-Evaluation
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Albania- EconomidDevelopment

Growth RateDevelopment in %

7.5
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Albania- Economic Development ||| il
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Main Exports2016 ‘II i
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Main Imports 2016 ‘Il L
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Albania- Taxes and Labor Costs

Taxes applied on Corporates and Individuals

A Standard Corporate Income Tax: 15 %
A Kor )SMES (turnover& Mio. ALL/60.000 EUR7.5 %, below 2 Mio ALL not less than 25.000

A Personal Income Tax (0 %, 13%, 23%)
A < 30.000 ALL: 0 %, 30.e030. OOO ALL 13 %f the amount over ALL 30,000

A >130,001ALL 13, OOO + 23% of the amount over ALL 130,000

A Wlthholdlng Taxes on cross border payments (standard rate 15 %)
A dividends, profit distribution, interest, royalties, rents, etc.

A Standard tax for capital gains of 15 %

Socialand Health SecuritiesContribution

A SocialContribution for e eesworkln%morethan 87 hoursper month):
24.5 %, Employer: 15 0, glo ee: 9.5

A Health Contributions 3.4% LEmployer 1. 7% Employee 1.7%

Low Labor Costs and You™taff
A Minimum Salary: 160 EUR/per month
A Average Salar{Private Sector): 264 EUR/per month




Albania- Tax Incentives and more

A NOVATapplied on import of machineries and equipment
used on investments worth more than AAQMillion (EUR
357.000

A NOVATapplied on medicineandhealth services,
A FacilitatedVAT reimbursement procedures for exporters

A NO Excise applied on import of fuaked for the needs of
oll producing companies, if they fulfil the conditions
Imposed by the Instructions in place.

A Taxreliefs appliedoa G SOKy 2f 23é | yR S
developmentl 2 y &Saitélla Koplikuand Viora)
A DoubleTaxTreatiesto avoid double Taxations 40 countries)




Albania- Legislation & Licensing

Company Registration: Orgtop-Shop
Licencing: Simplification
Lawon Concessions and PPPs (2013)

- Facilitation of concessiormnd PPPs. Equalitf
treatment ofbidders.

| aw on Public Procurement

- Unlimited pool of companies to tender for
work, services and goods




Initial Registration

™ > >

™ > > > >

Economic Subjects that have to register in the
National Business Center in Albani@KB):

Natural person that carry out commercial activity
Simple Partnershig is regulated by the Civil Code Article 107412
Commercial Companies
A General partnership,
A Limited partnership,
A Limited liability company,
A JointStock Company
Branches and Representative Offices of foreign companies
Savings and Credit Companies and Unions
Mutual aid and cooperation companies
Agricultural Cooperation Companies

Any other subjectfor which is foreseen the obligation to register based on the Albani
legislation



http://www.qkb.gov.al/
http://www.qkr.gov.al/nrc/default1.aspx

]
Albania- Foreign Investments & Real Es!!!e «

Law on Foreign Investments

ARemoval of prior authorization from the government

AOpening of all sectors to FDI

ARemoval of all share limitations (100 % foreign ownership possible)
AThus: FDI benefits equal and imparial treatment and is protected

Priority of International Treaties

ABilaterial Treaties with most countries
Aln case of conflict: Treaties Provisions have priority over domestie

Real Estate

AForeignersas persons cannot acquireal estate, companies yes
AForeigners can only buy residential units, no land
ASymbolic Tariff of 1 EUR leasing contract, when renting goverment property.




Albania- TEDA's

A

&Technology and Economic MONTENEGRO

A - A A , ~ KOSOVO
5SSt 2LIYSYu %2y S
It is afree zonecombined with
industrial park.

F.Y.R MACEDONIA
These zones willenefit from tax
reliefs andexploit additional
supporting measures.

GREECE
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TEDAS Main Incentives

A Developers and users are exempted fras0 % of the profit tax
rate (currently at arate of 15 percent) for a period ob years.

A For developers that invest in the area, withiBiyears of
commencement of work or the investor that shall invest in the
area within 3 years of commencement of the economic activity in
the area, the annual capital expenses shall @6
deductible, regardless of the sum of depreciation, pursuant to the
law on profit tax, during a period of years.

A Goods entering in Albania are exempted from custom duties and
VAT

Al RSOSf2LISNRa LIN2e2SOG Aa SESYL




TEDASs Main Incentives |I| |

A Wages and social costs are 150 % deductible for the first year, and new
expenses fowages and social costs compared to the previous year are 15
% deductible for the subsequent years.

A Buildings constructed in TEDA are exempted from real estate taxes for a
period of 5 years and from tax for transfer of ownership.

A Capital expenses are 20 percent deductible during a period of 2 years if
developers and usermvest in TEDA within 3 years of its operation.

A Training costs and Research and Development (R&D) costs are doubly
deductible for a period of 10 years.




FDI in Albania in % by countrie2015
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FDI in Albania by sectors in 92015
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FDI Inward Stock in EUR million
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DIHA- Main Investors and Member

‘ Albanian Port
m
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T Th® EER
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April 2017, www.diha.al 21



@
Main German Investments in AIbaniesec‘!'s “

Telecommunications

Real Estate

Financial Services

Transport

Construction Materials

Stevedoring & Cargo Transpo

Passenger Transport

Postal Services

Passenger Ferry Operations

Textile Production

Cable Harnesses

Drugstore Retall

Automotive Spare Parts Retai

Geological Measures

Market Research

Production of Industrial Gaz

Engineering Offices




International Treaties & Memberships

A June2014 EUCandidate
A April 2009 NATGMember

A April 2006 Stabilization & Association Treaty (SAA)
with EU

A Sept.2000 WTO¢ Member

A Free Trade Treaty with the EU, EFSfatesand Turkey
A CEFTA Member

A SEC(Southeast European Cooperative Initiative

A BSEC (Black Sea Econof®iOperation)



http://www.qkr.gov.al/

Germany- Albania

Investment Protection Law
In force since 1995

Treaty to avoid Double Taxation with Germany
In force since 2012

DIHA
Arepresentative of German Business
Asince October 2008
Awith ca. 85 Members registered




Imports and Exports from Germany 202916 in EUR
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